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 Abstract. The Strategy of the development of the innovative activity sphere for the 
period up to 2030 approved by the Government of Ukraine has been analyzed in the 
article. It was determined that the innovative activity sphere has several 
disadvantages. The following issues have not been considered: application of tax 
privileges for the activation of innovative activity of domestic enterprises; 
implementation of the list of specific innovative projects, which are fully or partially 
financed from the state budget; direct connection of the state with business and 
society; mechanism of interaction between universities and domestic enterprises; 
people responsible for the implementation of the Country Innovation Strategy at the 
state and local levels have not been assigned; the priority of public procurement of 
high-tech products from domestic manufacturers has not been established; 
mechanisms of annual monitoring and control of the stages of strategy 
implementation have not been defined.  
The ways of overcoming these issues have been provided in the article. An algorithm 
of the implementation of the Innovative Development Strategy of Ukraine until 2030 
has been developed and suggested, which will make the state policy in the sphere of 
innovation activity more systematic and advanced. The suggested algorithm of 
strategy implementation consists of five main stages: preparatory, computational, 
organizational, practical implementation and result from analysis. At each of these 
stages, the functions and responsibilities of each participant in the innovation 
process are defined: the state, research institutions, local governments, and business 
structures. The deadlines for the implementation of necessary transformations and 
practical mechanisms for their realization have been determined. The role of state 
bodies as the main organizational element of the Strategy development is highlighted.  
The algorithm of the realization of the Strategy of Innovative Development of the 
Ukrainian Economy suggested by the author will ensure the consistent and gradual 
implementation of the structural elements of the national innovation system, its 
effective transformation, and further development, since each step of the Strategy is a 
logical stage of implementing a comprehensive program to ensure the development 
of innovative relations in the state’s economy. 
Keywords: strategy of innovative development of economy; innovation activity; 
innovation process; Ukraine. 
 
INTRODUCTION 
In the context of increasing globalization pro-
cesses, one of the most effective tools of success-
ful management of the country’s economy is a 
well-grounded strategy of innovative develop-
ment. More and more countries are recognizing 
innovative development as a key to the sustaina-
ble economic advancement of current and future 
economies. In the context of deepening relations 
with the EU, Ukraine’s economy must be particu-
larly competitive and, above all, through the in-
troduction of new technologies and innovative 
industries. However, the analysis of the innova-
tive state of the Ukrainian economy indicates that 
the innovation component is insufficient. To be 
precise, the approved Strategy of the develop-
ment of the sphere of innovative activity for the 
period up to 2030 has several shortcomings and 
is not systematic. A well-developed strategy of 
innovative economic development depends on 
whether Ukraine can realize its industrial poten-
tial and make efficient use of the available labor 
and financial resources in the nearest future. 
Considering this aspect, the issue of the devel-
opment of the strategy of the innovative state’s 
economic advancement is relevant and im-
portant. 
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The scientific literature of different countries ex-
plores the issues of working out a strategy of in-
novative economic development. Domestic and 
foreign scientists analyze the current condition of 
innovative strategies in detail. These include 
Y. Zhang [12], J. Jung [4], Y. Izmaylov, D. Znotina 
and H. Puriy [3], A. Zabolotko [11], M. Lazyrin [6], 
A. Shumilin [8], V. Belsky and L. Trigubovich [1], 
A. Sandybayev and R. Houjeir [2], 
A. Lewandowska [7] and others. 
The aim of this study is the analytical study of the 
development of the innovative activity sphere for 
the period up to 2030 approved by the Govern-
ment of Ukraine as well as objective assessment 
of its conceptual statements to comply with the 
requirements of the current state of development 
of the national innovation system along with 
provision of suggestions for the improvement of 
the organizational structure of the strategy and 
definition of the required stages of its consistent 
implementation. 
 
MATERIALS AND METHODS 
To achieve this goal, the following general scien-
tific methods were used: comparative, functional, 
systematic, analysis and generalization, which 
made it possible to thoroughly consider the cur-
rent strategy of innovative development of the 
Ukrainian economy and to suggest the author’s 
algorithm of the strategy development. 
 
RESULTS AND DISCUSSION 
For the successful innovative development of the 
country’s economy, an appropriate strategy must 
be developed and approved. The Decree of the 
Cabinet of Ministers of Ukraine dated July 10, 
2019, approved the Strategy for the development 
of the sphere of innovative activity for the period 
up to 2030 (hereinafter – the Strategy 2030), 
aimed at solving the issues of innovation activity 
development [10]. The results of the synergistic 
analysis of the content of the 2030 Strategy re-
vealed that it had several shortcomings. The fol-
lowing issues have not been considered: 
– application of tax privileges for the activation of 
innovative activity of domestic enterprises;  
– implementation of the list of specific innovative 
projects, which are fully or partially financed 
from the state budget; 
– direct connection of the state with business and 
society; 
– mechanism of interaction between universities 
and domestic enterprises; 
– people responsible for the implementation of 
the Country Innovation Strategy at the state and 
local levels have not been assigned; 
– the priority of public procurement of high-tech 
products from domestic manufacturers has not 
been established; 
– mechanisms for annual monitoring and control 
of the stages of strategy implementation are not 
defined. 
As to the first drawback, the use of tax incentives 
to stimulate innovation has already justified itself 
in most industrialized countries, so we consider 
it appropriate to introduce tax incentives for 
companies in industries that have been identified 
as priority or strategic. 
Speaking about the second shortcoming, we be-
lieve that the annex should be added upon the 
approval of Strategy 2030 so that it should be 
completed as a result of project implementation. 
For example, the project of retrofitting all multi-
story buildings from district to autonomous heat-
ing to save consumers’ budget, which is econom-
ically viable and will reduce heating expenses by 
3-4 times, according to our calculations. 
The third shortcoming of the Strategy could be 
eliminated through the Internet referendum, 
where each citizen would be offered to provide 
suggestions for the improvement and advance-
ment of the innovative environment of Ukraine. 
The fourth shortcoming could be solved in the 
following way: to open the reception of applica-
tions from enterprises in each university, to de-
clare the skills and knowledge required for mod-
ern manufacture in a certain specialty. Consider-
ing such preferences, a university adjusts the ed-
ucational program, while the applying companies 
hire students to shape their future professional 
skills during their summer internship. The posi-
tive effect of such cooperation for students will 
be manifested in the ability to work on modern 
equipment instead of technically outdated mod-
els. Under such conditions, companies will be 
able to hire both theoretically and practically 
prepared students.  
As to the fifth shortcoming, it can be eliminated 
by appointing the officials from the Ministry of 
Economic Development, Trade and Agriculture, 
Ministry of Education and Science and Ministry 
of Digital Transformation as responsible people 
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for the implementation of the strategy of innova-
tive development of Ukraine’s economy. Their 
functional responsibilities will include organiza-
tion and control of the implementation of the in-
novative activity. 
The sixth drawback can be on the legal level, stat-
ing that domestic manufacturers should get the 
priority when carrying out state purchases of 
high-tech products at the expense of budgetary 
funds. For example, when purchasing motor ve-
hicles, the order should be made from domestic 
enterprises, which will provide Ukrainian manu-
facturers with orders and ensure employment 
opportunities to thousands of citizens. 
The seventh shortcoming should be corrected by 
the introduction of mandatory annual statistical 
reporting for enterprises, involved in innovative 
activity. As an encouraging incentive for them, it 
would be reasonable to recognize the possibility 
of applying for tax benefits, if the volume of reve-
nue from the sale of innovative products is not 
less than 70% in the total volume of sales, ac-
cording to the results of the previous reporting 
period (the previous calendar year). 
Having analyzed the content of Strategy 2030 
and taking into account the above-listed com-
ments, we provide our suggestion of the algo-
rithm of implementation of the main statements 
of Strategy 2030 (Table 1). 
The purpose of our suggested strategy imple-
mentation algorithm (Table 1) is the need to 
make Ukraine’s innovation policy more system-
atic, innovation-oriented and efficient, which 
should ensure the required coordinated political, 
economic, social and technological changes in the 
industrial sector of the economy and Ukrainian 
society as a whole. The step-by-step introduction 
of elements of the national innovation system, in 
our opinion, will provide an opportunity to en-
sure its effective transformation and further de-
velopment, since each subsequent stage of the 
strategy is a logical and consistent step of imple-
menting a comprehensive program of actions for 
building innovatively-developed relations be-
tween the state, local self-governing bodies, and 
local scientific bodies, institutions, and business-
es. At each of these stages, the state should play a 
leading role in creating and maintaining the func-
tioning of the innovation ecosystem: predictive – 
analytical studies, planning and defining the pro-
spects for innovative development of the national 
economy, creating the necessary legislative 
framework in the field of innovation, supporting 
the development of economic entities that carry 
out innovative activity, infrastructure and re-
search activities, formation of favorable innova-
tive business – climate of the country. To ensure 
these measures, the state authorities of Ukraine 
should use a flexible set of economic, political 
and interdisciplinary methods of management in 
the sphere of innovative activity and related in-
dustries, ensuring its functioning, progressive 
orientation, and creative development. 
Thus, on the first – preparatory stage of the strat-
egy, the Cabinet of Ministers of Ukraine should 
oblige scientific and research institutions of the 
Ministry of Education and Science to conduct an 
assessment of the innovative state of the domes-
tic economy as soon as possible, identify weak-
nesses and strengths of it, according to the State 
Statistics Service of Ukraine to calculate available 
industrial, financial and country’s human re-
sources potential to identify sectoral benefits. 
Also, it is necessary to take into account the re-
search of reputable international expert compa-
nies that monitor the state of innovation activity 
of countries, including Ukraine, and provide an 
independent objective assessment of positive 
and negative factors of its development. This will 
give an opportunity to thoroughly analyze legal, 
organizational, financial and technological ad-
vantages and disadvantages of the country in the 
implementation of innovative projects, to find 
out mechanisms for fulfilling the objectives of 
national innovation development. That is, the 
main role of the State in the first stage of the 
Strategy lies in the planned – grounded for-
mation of innovation policy, taking into account 
the real possibility of realization of all potential 
gains of the country: industrial, financial, scien-
tific, which will ensure efficient use of innova-
tions in a wide range of industries of the national 
economy. 
On the second – computational- stage of the Min-
istry of Education and Science and the Ministry of 
Economic Development, the innovative potential 
of the national economy is evaluated, priority 
ways of its development are determined, appro-
priate programs and plans for its consistent im-
plementation over the next 10 years are defined 
and specific actions for the implementation of 
such programs are outlined. 
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Table 1 – An algorithm of implementation of the strategy of innovative development of the economy of Ukraine 
until 2030 
Stage Goal 
Methods of 
implementation 
Deadline Planned result 
Responsible 
executors 
I. Preparatory Assess the state of 
innovative 
development of the 
economy 
Assessment of the 
innovative state of 
the economy 
3 months Identification of 
weaknesses and 
strengths of 
innovative 
development 
Ministry of 
Education and 
Science, the 
State Statistics 
Service, 
Ministry of 
Economic 
Development 
II. Computational Calculation of costs 
and future 
revenues from 
strategy 
implementation 
Assessment of the 
potential of 
innovative economic 
development. 
Definition of 
concrete actions and 
calculation of 
economic effect 
from their 
implementation. 
3 months Selection of 
priority directions 
of innovative 
development of 
national economy. 
Development of 
programs and 
plans for 2-4-6-8-
10 years. 
Ministry of 
Education and 
Science, 
Ministry of 
Economic 
Development, 
Council for 
Innovation 
Development 
under the 
Cabinet of 
Ministers 
III. Organizational Provide the 
legislative basis for 
the activation of 
innovative projects. 
Formation of 
programs for 
innovative 
development of 
industries and 
regions with the 
assignment of 
responsible 
officials. Definition 
of practical ways of 
their realization. 
Application of a set 
of organizational 
and practical 
national measures. 
Development of 
mechanisms for 
implementation of 
innovative 
programs. Revision 
of existing 
regulatory acts, 
bringing them into 
line with current 
conditions of 
economic 
development of the 
country. 
Indefinitely Construction 
machinery for 
realizing 
innovative 
programs. 
Confirmation of 
laws, the decree of 
those statutory 
legal acts with the 
aim of innovative 
development of the 
economy of 
Ukraine, with 
preferences for the 
activation of 
innovative 
activities. 
Verkhovna 
Rada, Ministry 
of Education 
and Science, 
Ministry of 
Economic 
Development, 
local executive 
authorities, 
Council for 
Innovation 
Development 
under the 
Cabinet of 
Ministers 
IV. Practical 
Implementation 
Active development 
of innovative 
activities of 
enterprises 
Implementation of 
innovative 
programs, the 
relationship: state – 
business – science. 
Open dialogue. 
Program correction. 
Indefinitely Evaluation of the 
results of strategy 
implementation 
each year. 
Adjustment of 
organizational and 
practical status in 
case of failure of 
the annual planned 
indicators. 
Verkhovna 
Rada, Ministry 
of Education 
and Science, 
Ministry of 
Economic 
Development, 
local executive 
authorities, 
Council for 
Innovation 
Development 
under the 
Cabinet of 
Ministers 
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Stage Goal 
Methods of 
implementation 
Deadline Planned result 
Responsible 
executors 
V. Analysis of 
results 
Evaluate the results 
and effectiveness of 
the strategy 
Evaluation of the 
results of strategy 
implementation 
each year. 
Adjustment of 
organizational and 
practical status in 
case of failure of the 
annual planned 
indicators. 
Yearly Analysis of 
research of 
innovative 
programs for 2-4-
6-8-10 years. 
Adjustments due to 
unfulfilled 
planning factors. 
the State 
Statistics 
Service, Council 
for Innovation 
Development 
under the 
Cabinet of 
Ministers, 
Ministry of 
Education and 
Science, 
Ministry of 
Economic 
Development, 
local executive 
authorities 
Source: own design 
 
In the years of market transformation, Ukraine 
has lost so many opportunities. Thus, in 2018, 
GDP was 63.4 % by 1991 [9]. If we analyze the 
indicators of the State Statistics Service of 
Ukraine on the impact of innovation activity on 
the output of production by industrial enterpris-
es of Ukraine, it should be noted that such activi-
ty had a negative tendency, since the share of in-
novative products in the total volume of sales, for 
example, in 2000 was 9.4 %, and in 2018 – only 
0.8 %. It is the opinion of the authors of Strategy 
2030 [10] that as of 2030, this figure should be 
increased to 10 %. However, from our point of 
view, even reaching this 10 % level is not suffi-
cient to support Ukraine’s GDP growth to 1991 
levels. According to our calculations, the share of 
innovative products in the total volume of sales 
should be at least 20 %, to ensure active innova-
tive development of the economy. To reach this 
level, the above-mentioned shortcomings in the 
approved Strategy 2030 [10], as well as under 
the condition of a radical restructuring of the na-
tional innovation system, focus on improving the 
main indicators of the economic development of 
Ukraine, should be eliminated. According to the 
definition of specialists I. Kukurudza and A. 
Proshchalykina, this “… depends on the success 
of solving several problems: creation of a favora-
ble institutional and legal environment for the 
development of innovative activity, formation of 
appropriate infrastructure, enhancement of mo-
tivation and activation of innovation activity of 
enterprises, improvement of the security system 
and the use of IP, development of a training sys-
tem for innovation, enhancement of the coordi-
nating role of the state in ensuring the interaction 
of NIS elements, promotion of the innovation re-
gional development ”[5]. 
On the third – organizational – stage of the strat-
egy, it is necessary to apply national organiza-
tional and practical measures: to develop effec-
tive mechanisms of implementation of innovative 
programs based on the principles of partnership 
and mutual benefit. On this stage, state support 
(financial, preferential, etc.) provides the priori-
ties and projects that have been formed within 
the technological platforms as decisive, and the 
entities in the early stages of innovation imple-
mentation. At the state level, systems of grant 
and non-state financing of innovative projects 
are being created. To ensure these measures, it is 
necessary to review the normative legal acts in 
the innovation sphere and to bring them into line 
with the current conditions of economic, political 
and social development of the country. 
On the fourth stage – implementation of innova-
tive programs is carried out, there is an active 
development of the innovative activity of enter-
prises, their number is increasing. Open dialogue: 
state – science – business provides interconnec-
tion between all links of the innovation process, 
which allows to make prompt adjustments of 
programs and make necessary changes to inno-
vative projects. 
On the fifth stage, the results of the implementa-
tion of the strategy and the effectiveness of its 
impact on the development of the national econ-
omy are evaluated. Also, every year, based on the 
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results of the mid-term evaluation, organization-
al and practical measures are adjusted, if neces-
sary, to comply with certain indicative indicators 
of innovative development. 
 
CONCLUSIONS 
The conducted analysis of the Strategy of devel-
opment of the sphere of innovative activity for 
the period till 2030 shows that the current Strat-
egy has several shortcomings, therefore in this 
article, the ways of their solution are suggested. 
The implementation of the algorithm offered by 
the author of the implementation of the Strategy 
of innovative development of the national econ-
omy will achieve its main goal: to carry out the 
necessary thorough legislative, economic, tech-
nological and social transformations and changes 
in the industrial sector of the national economy 
to organize the production of domestic competi-
tive products and provide the population with 
quality products. The implementation of the 
strategy suggested by the author is necessary for 
the creation and development of an innovative 
economy of Ukraine. 
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